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have become law under the Parliament Act, was dropped by the
National Government on the ground that the country could not afford
it. The Minister of Agriculture, Dr. Addison, succeeded in passing
a Marketing Bill and a modest measure for housing in rural districts ;
the Indian Round-Table Conference was set up, and the Imperial
Conference held in 1930 laid the foundation of the Statute of West-
minster, but found the Labour Government as obdurate as its pre-
decessors about Tariffs and Preference. Thomas, who by this time
was Dominions Secretary, caused some scandal on this occasion by
bluntly characterizing the argument of one of the Dominion Premiers
as " humbug."
By this time the Government was in the grip offerees which might
well have defeated the best intentions and the utmost zeal on the
part of Ministers. For, five months after the new Government had
started on its career came the great American crash, making panic and
confusion over the widest area. It had been no gradual declension
from prosperity giving time for adjustment, but a sudden fall down
a precipice almost in a night, with seismic results in all countries
in both hemispheres depending on international trade. In one month
stock exchange values declined .40 per cent, on the New York
Stock Exchange, and speculators were at their wits' ends to obtain
credit to carry their losses. Agricultural values fell rapidly, dragging
after them the world price for the principal products. But for the
moment, what Europe felt most was the sudden cessation of loans from
America, which till then had saved the false facade of Reparations
and international debts from collapsing. These, aided by loans from
Great Britain, had enabled the European debtors to pay their debts
with money provided by their creditors, and Great Britain alone was
unable to fill the gap. American exports of capital, which had
amounted to $1,130 millions in 1928, fell to zero in the next two years.
All the -assumptions on which Churchill had based his last Budget,
and Snowden, the new Chancellor of the Exchequer, tad intended to
base the next, were in ruins before the end of the year. Depression
fell on foreign trade and spread rapidly to the home trades ; the
number of the unemployed, which had been 1,122,000 when the
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